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ueyeOuvong (neoclassical growth theories)
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Meplexdueva

» Eloaywynq

* ZOYKALON Kal attOKALoN

» NeokAaolkeg Bewpleg ueyebuvong
e Yuumepdouata



Elcaywyn

o TLelvol oL tepLPEPELOKEC
QVIOOTNTEC;

» lMou odeilovTal ol
NMEPLPEPELAKEC
QVIOOTNTEC;




2UYKALON KOl ATTOKALON

* Mua Baoikn OLakpLon Twv BewpLwv TIEPLPEPELAKG
QVATITUENG X PTOLUOTIOLEL WG KPLTTPLO TNV KaTtevBuvon
TIPOG TNV otoia kABe pooeyylon dexeTal OTL
"KlvouvTal” ol avVIoOTNTEG.

> OLBewpieg ouykAlONG

> OLBewpleg amokAlong



ZUYKALON KAl aATTOKALON

e Mapdodelypa

Gross domestic product (GDP)
per inhabitant, in purchasing
power standard (PPS),
by NUTS 2 regions, 2008 (')
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ZUYKALO™N KO ATTOKALON
e Mapdodelypa
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(") Denmark, Eurostat estimate; Turkey, 2006 as compared with 2000; Croatia, 2008 as compared with 2001.
Source: Eurostat (online data code: nama_r_e2gdp).



ZUYKALON KAl aATTOKALON
e Mapdodelypa

Figure 1: Coefficient variation: GDP per head, NUTS 2
regions, EU-15 and EU-27
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Source: Cambridge Econometrics and EUROSTAT database.
DG REGIO’s own calculation.



ZUYKALON KoL aTtOKALON
e Mapdodelypa
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o 'Gini coefficient 1995 = Gini coefficient 2005



NeOKAAOIKEG Oewplec ueyeOuvong

* Movtélo (Solow, 1956)




NeOKAAOIKEG Oewplec ueyeOuvong

» MpoimoBeaelg (Assumptions)

o TéAelog Avtaywviouodg (perfect competition)

Perfect
Competition

- Firms sell identical
products;

- Many firms in the market
place;

- No one firm controls the
market or price.

Source: http://www.textbookvideos.com/market_structures_review_notes



NeokAaolkeg Oewpleg peyeBuvong

g ¢ MNpoimoBeoelg (Assumptions)
i ° OAoKAnpwévn mAnpowopia (complete information)

Source: http://www.thrivingarchives.com/market_research.html



NeokAaolkeg Oewpleg peyeBuvong

» MpoimoBeaelg (Assumptions)

o ZuvteAeoTég mapaywyn (factors of production): epyacia

(labour) xat kedAato (capital)

Land

PRODUCTION

Entrepreneur

Source:

http://www.bbc.co.uk/bitesize/higher/business_management/business_enterprise/business_contemporary_society/revisi
on/2/



NeOKAAOIKEG Oewplec ueyeOuvong

» MpoimoBeoelg (Assumptions)
o YtaBepéq amoddoelg KA(pakag (constant returns to scale)
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0 AgiKTIE TOGOTHTMY TOV TUPUYOYIKOV GUVIEAEGTOV



NeOKAAOIKEG Oewplec ueyeOuvong

* [poimoBeoelg (Assumptions)

(o]

o)

(o]

Yuvaptnon mapaywyng: Cobb-Douglas function
Y = AK®LP

Y = ouvoAlkn tapaywyn (total production)

L = elopor] epyaciag (labor input)

K = elopor] kepaAaiou (capital input)

A = ouvoAlkdG ouvTeAeo T TTapaywyLlkoTnTo (total factor
productivity)

a Kol B elval oL EAAOTIKOTNTEG EKPOWYV TOU KEbaAaiou Kal TG
epyoaoiag (output elasticities of capital and labor): edv a=0.40, 1%
av&non tou kepodaiov cuvenayetal 0,40% avénon tng mapaywynis

Edv a+B=1: otoBepég amoddoelg kA{pakag (constant returns to scale)

Edv a+B<I, $Bivovoeg amoddoelg kAipakag (decreasing returns to
scale)

Edv a+B>1, ab€ouoeg amoddoelg kAipakag (increasing returns to scale)



NeOKAAOIKEG Oewplec ueyeOuvong

e Yrtodewypa (Model)
Y = AK®LB, a+B=1
Y = AK%['17@
Alatpovpue pe L
y = Ak%, émov y = Y /L (output per worker,
npoldv avd epyalouevo) kat k = K /L(capital per
worker, kegdAalo avd epyalouevo)

To tpoidyv ava epyalduevo (Y/L) av€avetal uévo
oTav To KedAalo ava epyalopevo (K/L) avgavetal



NeOKAAOIKEG Oewplec ueyeOuvong

e Ymodewypa (Model)

AOutput per
worker (y=Y/L)

Capital per worker (k=K/L)

k*
e To mpolov ava epyalouevo av§avetal 060 av§avetal TO KEWAAALO
avd epyalduevo, aAAd  av€non €xeL pBivov puBud e€attiog Twy
@OLVoLOoWY oplakwyv artoddcewy (diminishing marginal returns)



NeokAaolkeg Oewpleg peyeBuvong

e Ymdédetypa (Model)




NeOKAAOIKEG Oewplec ueyeOuvong

e Ymodewypa (Model)

o KdBe ‘owkovopia’ (Tt.x. mtepLpepeLakn] olkovouia) cuykAlvel oTo diIkd
NG entimedo wooppomiag (steady-state level).

Moapddetypa: OL @TwyEG XWPES (0TLG oTtoleg TO KEWAAaLo lval
‘ortdvio’) €xouvv vPnAdtepo puBUS HeyEOUVONG aTtd TIG TTAOUGLES
XOPES



NeOKAAOIKEG Oewplec ueyeOuvong

* MEeTATPOTEG TOV LTTOSE(YULATOG

o TexvoAoylkr tpododog

AOu‘cput per
worker (y=Y/L)

Capital per worker (k=K/L)

k*



NeokAaolkeg Oewpleg peyeBuvong

*  METATPOTIEG TOV UTTODE(YLATOG

° 2 OlKOVOWIEG UE TARPN KlvnTIKOTNTA Epyaciag Kal KewpaAalov
(perfect mobility)

o To ke@dAato (K) katn epyacia (L) Oa petavaoteVoOLY OTLG
TLEPLPEPELEC UE TLG LPNASTEPEG aTtoddoelg (highest rates of return)

XopnAou piaBod’ [MpooeAkUouV KedAAaLO
1=l satae 1 Xavouy epyaotia

e MpooeAkUovy epyoaoia

'YynAoU pioBov’ ] ,
=0 e e * Xavouv Kepaiato

o To ke@dAato kaln epyacia Ba petakivnBouvyv ue avtiBetn
KatevBuvon

o Makpoxpoévia (long-run) cUYKALON: LEIWON TWV TTEPLPEPELAKWV
OVIOCOTNTWY



NeokAaolkeg Oewpleg peyeBuvong
Equilibrium

K

o leviKA

If A1 — Az

If A, # A,




NeOKAAOIKEG Oewplec ueyeOuvong

* YUykAwon (convergence)

o XUyKAlon xwpis mpoimoB€oelg (unconditional or absolute convergence)

OL TtepLPEPELAKEG OKOVOLEG xapakTnpiovtat and to (dlo onpelo toopporiag
(steady-state) kat Stapépouvy uévo oTig apxikeg ouvOrKke (initial conditions).
OLtepLpepeleg Tov apxCouv amd o KatdoTaon Ue OXETIKA LPNAS Ke@dAao avd
gpyaocia (K/L) av€avouyv pe oxeTikd apyd pubud, vy oL TepLpEpELeC ‘YaunAng’
texvoAoylag €xouvv vnAdtepo puBUSd peyeBuvong: ‘OAEG OL TTEPLPEPELEG CLUYKAL(VOLY
oto (610 onuelo tooppomiag (common steady-state).

‘000 oL TTEPLPEPELEG CUYKAIVOLY, OL SLaOoPES 0TO KE@AAALo avd epyacia
HLEWDVOVTAL.

o XUyKkAlon umd mpoimobéoelg (conditional convergence)

YTdpyouv dlapOpwTikEg dlawope (structural differences) petagv twv
TLEPUPEPELOK IV OLKOVOULWY OL OTLO(EC GUYKAIVOLV OE SLALPOPETIKA onUela
toopporiag (different steady-states)

OL PTWYEG TIEPLPEPELEG EXOLY LYNASTEPO pLOUS HeyEBLVONG AAAL AUTO deV
CUVETTAYETAL AVAYKAOTIKA A} NG EEAAELYN TWV OLKOVOULKWYV AVICOTHTWY
© OLTEPLPEPELS BA LGOPPOTIHOOLVY GTO LAKPOXPAOVLIO SLAGTNHA KAl OL

OTLOLEGONTTOTE BLAPOPEG oTA eTTiTES A AVATITLUENG B VA AVTAVAKAOUY TLG
SLoPOPWTIKES SLAPOPES.



NeokAaolkeg Oewpleg peyeBuvong

» XUykAwon (convergence)

Emtevovoelg
kepaiaiov otnv
mepLdEpeLa

Epyoaoia

MetaBoAr tou
TANBuopov

Teyvoloyia

Entevévoeig R&D kaui
ekmaidguong




NeOKAAOIKEG Oewplec ueyeOuvong

* NEOKAAGIKA TTEPLPEPELAKT] TLOALTLKN

e EAeVBepn ayopd (“free market approach’)
© Mn Kpatikdg TapeUPaTiopdg oty olkovouia

o NouoLtpoopopdg kat {itnong



NeokAaolkeg Oewpleg peyeBuvong
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ZDON'T WORRY, IT'S
JUST THE FREE-
MARKET ECONOMY

CORRECTING
ITSELF..._!
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